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V. W m m M IMPORTS AND EXPORTS 
, . BÎ THE PRICEi MECHAMISM . 

(Spec(69)7l/Add.1, and.Spec(69)7$) 

A. I*rior Import deposits 

Item 
number 

402 

UOA 

Country 
maintaining 
the measure 

Iceland 

Japan 

Description and 
type of measure 

Prior deposits 
equal to 15-25 
per cent . 

Import deposits 
of 1 to 5 per 
cent 

Points of interest in the discussion Notifying 
country 

It had been notified that in.Iceland prior 
deposits were required for all imports except' 
petroleum, fishing gear, fertilizers and 
industrial raw materials 

It has been notified that a 1 per cent deposit 
is required on most raw material imports. 
Machinery for export•industries and government 
organizations are exempt and all other categories; 
attract a rate of 5 per cent. 

The United States representative said that the 
measure was designed to discourage imports. He 
drew attention to the fact that Japan was rip 
longer permitted to restrict imports for balance-*' 
of-payments reasons. The deposit system resulted 
in an impairment of tariff concessions. He 
agreed that the amounts involved were for. the 
moment nominal but it was a matter of great 
concern that the rates could at any moment be 
Increased, thus creating an element of uncertainty. 

The Japanese delegate said that the system was 
designed not to restrict imports but to ensure that 
imports actually took place of goods for which the 
import licence had been issued.. The system was, 
therefore, mainly intended to discourage indiscreet 
applications for licences. It had not restrictive 
effects because: / 

Canada 
US 

Canada 
UK 
Yugoslavia 



Itom 
number 

'404. 
(cont'd; 

408 

. . . . 1 Description and 
maintaining . t, 

, type of measure 
the measure ! '^ 

UK Prior deposit 
scheme 

Points of interest in the discussion 

(1) The security was deposited at the time of 
application for an import licence and was 
returned when goods were imported. The 
period involved was normally one week-
one month. 

(2) The rate was only 1 per cent or 5 per cent 
of c.i.f. value. 

(3) Where a deposit was made in cash, it bore 
interest. 

He believed that the system was not inconsistent 
with the provisions of the Agreement. As regards 
the question of uncertainty, the Japanese represen
tative pointed out that the rate had not been 
raised in 1967 despite balance-of-payments 
difficulties in that year. 

The system is being examined in a Working Party. 
A description of the system is given in 
document L/314-0 and Addenda. A first report of 
the Working Party is contained in L/3193. 

Pursuant to the Committee meeting devoted to the 
first reading, Pakistan notified that the 
introduction of the Import Deposit Scheme by the 
United Kingdom would adversely affect about 
one third of the exports of Pakistan to the 
United Kingdom. Most important items affected 
were cotton manufactures, cotton yarn, garments 
and-hosiery, sports goods, sureical goods, 
synthetic textiles, woollen fabrics, leather 
tanned and leather eoods. 

Notifying 
country 

Canada 
US 
Pakistan 



B. Surcharges, port-dues, statistical taxes, etc. 

Item 
number 

416 

Country I ,. 
maintaining . description and 
.. ° ̂  type of 
the measure 

Austria 

measure 

Tax for foreign 
trade promotion 

426 

Austria 

Austria 

France 

429 I Iceland 

Special tax of 
10 per cent on 
basketwork imports 

Supplementary 
import charges 

Import levy on 
paper 

Special import tax 
on gasoline, tubes 
and tyres 

Points of interest in the discussion Notifying 
country 

It had been notified that Austria applied a 
tax of 0.3 per cent on the customs value for 
foreign trade promotion on all major Brazilian 
exports, viz iron ore, balsam oilcake, cotton-! 
seed oilcake, groundnut oilcake, carnauba wax. 

The representative of Austria said that the fee 
was applied in a non-discriminatory manner on 
both imports and exports and corresponded to 
the cost of services rendered, and accordingly 
was covered by Article VIII of GATT. There 
were no restrictive effects on trade. 

It has been notified that this special tax has 
reduced exports from Yugoslavia since 
1 May 1968. 

Pakistan has notified that the requirements of 
supplementary import charges etc. discourage 
its exports to Austria, 

It had been notified that in France a levy was 
charged on most kinds of imported paper and 
that part of the proceeds was applied to the 
development of the domestic pulp and paper 
industry. 

It was noted that this question had already 
been taken up in connexion with the 
examination of Government participation 
measures (see Item 5). 

It had been notified that the rate was 
IKr 1.9 per kg. on tubes and tyres. 

Brazil 
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Yugoslavia 

Pakistan 

United Kingdom 

United States 



Item 
number 

Country 
maintaining 
the measure 

435 Italy 

Description and 
type of measure 

Administrative 
duty of •£ per cent 
on all imports 

4.36 Italy Statistical duty 
of Lit 10 per unit 

Points of interest in the discussion Notifying 
country 

The United Kingdom representative said that 
he understood that the duty was under 
discussion within the EEC, and the Swiss 
representative said that if the duty was ' 
abolished for imports from the EEC countries 
like the customs duties, it would be 
discrimination to maintain it on imports from 
third countries. 

The representative of Italy said that it was 
not a tax but a fee in payment for services 
rendered by the Administration. Draft 
legislation in any event foresaw abolition 
of the duty by 1 January 1971. Pursuant to 
the Committee meeting devoted to the first 
reading, Pakistan in its notification said 
that these taxes and fees do not correspond 
to the services rendered. 

It had been notified that Italy applied a 
statistical duty on all products. This 
constituted an additional burden on 
importers. In the view of Switzerland, 
abolition of this duty with respect to EEC 
imports constituted discrimination against 
third countries. 

The Italian representative, pointing out 
that the duty was only Lit 10 per unit, said 
that it should not be considered as an 
obstacle to trade; it was necessary for the 
establishment of statistics. It was not 
di"scr/iminatory because it applied to both 
exports and imports. In any event it was 
proposed to abolish it by 1 January 1970. 

Brazil 
Japan 
Nordics 
United Kingdom 
United States 
Yugoslavia 
Pakistan 

Japan 
Switzerland 
Yugoslavia 
United States 
Pakistan 
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Item 
number 

Country 
maintaining 
the measure 

436 
(cont'd) 

437 Italy 

Description and 
type of measure 

Landing tax on 
granite and on 
cereals 

Points of interest in the discussion Notifying 
country 

The discrimination in favour of the-Community 
vas a special case and should be seen against 
the background of the provisions of 
Article XXIV. 

The representative of the EEC said that the 
attitude adopted to intra-Community trade need 
not be the same as to trade with third 
countries. The administrative services 
rendered by Italy in the case of imports from 
the Community could be greatly simplified as 
compared to services rendered in connexion 
with trade with third countries. At some 
stage, the intra-EEC statistics would be of a 
different nature as compared with statistics 
for third countries. 

Pursuant to the Committee meeting devoted to 
the first reading, Pakistan in its notification 
said that these taxes and fees do not 
correspond to the services rendered. 

The Italian representative said in explanation Brazil 
of the tax on granite which was notified to Pakistan 
amount to Lit 20 per ton that the tax 
represented 0.Q5 per cent of the value, only a 
very small amount intended to cover the port 
service expenses. It was applied to both 
imported and exported granite. The tax further
more applied not only to granite but to'all j 
minerals imported for building purposes. i 
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Item 
number 

Country 
maintaining 
the measure 

(cont'd) 

Description and 
type of measure 

438 Italy Sanitary tax on 
animal products 
etc. 

Points of interest in the discussion Notifying 
country 

Pursuant to the Committee meeting devoted to 
the first reading, Pakistan notified that the 
landing tax on cereals is applicable only in 
the ports of Civitavecchia, Genoa, Leghorn, j 
Naples, Ravenna and Venice. It affects cereals j 
at the rate of Lit 30 per metric ton. These 
fee and taxes do not correspond to any services 
rendered and serve merely to inflate the cost 
of imports and make them uncompetitive with 
domestic products. 

It had been notified that Italy applied a Brazil 
sanitary tax in respect of glands, animal Pakistan 
organs and extracts thereof, as well as snake 
poison. 

The Italian representative said that the tax 
law did not deal with snake poison. The 
safeguard of public health was very important. 
The sanitary regulations required veterinary 
control for live animals etc. imported. This 
control implied inspections which had to be 
paid for by fixed rates varying with the 
products .from Lit 50 to Lit 1,000. This was 
to cover the cost of services rendered -
services which involve thorough operation. 
The tax was also applied to exports. It was 
not a barrier, nor was it discriminatory. 

Pursuant to the Committee meeting devoted to 
the first reading, Pakistan notified that the 
Italian Government applied health inspection 
fee on products of export interest to 
Pakistan like fish products, raw skins,' 
casings, internal organs and glands of 
animals, natural wool, animal bones, horns and 
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Item 
number 

438 

Country 
maintaining 
the measure 

(cont'd) 
, 

458 

459 

473 

Sweden 

Switzerland 

United 
States 

Description and 
type of measure 

Tax on cigars 

Discriminatory 
charge on spirits 

A 50 per cent duty 
on the equipment 
purchases and the 
repairs made abroad 
for United States 
ships 

Points of interest in the discussion 

hails and animal fat for industrial use. , 
Recently these fees had been considerably 
increased and-range from Lit 600*100 per 
quintal. These fees, being very high, 
increased the cost of imports. . 

It had been notified that in Sweden a tax was 
levied by the Kungliga Kontrollstyrelsen on 
cigars.. l 

The Swedish representative stressed that the 
tax did not include any element of 
discrimination, the rate and basis of the 
tax being the same for imported cigars,' 
irrespective of source, and domestically-
produced cigars. In most cases the tax was 
levied at the «ame rate for imported and 
domestically-produced cigars when the cigars 
were sold by wholesalers registered with the 
Board of Excise. . For goods not imported by 
registered wholesalers, the tax was levied 
at the time of import. 

. • ' • ' ' . ' 

' . . • • 

Notifying 
country 

Brazil 

EEC 

EEC 



C. Discriminatory film taxes, use taxes, government-controlled insurance costs, etc. 

Item 
number 

497 

Country 
maintaining 
the measure 

Japan 

Japan 

Norway 

Description and 
type of measure 

"Cargo Receipt" 
method of 
payments on 
fishery 
products 

Charges by 
the Japanese 
Laver 
Wholesalers' 
Association 

Traffic tax 
charged at 
ports on 
imports 

Points of interest in the discussion j N 0 * 1 ^ 1 ^ 
! country 

It has been notified that settlement of 
fresh fish transactions at Japanese ports 
is made on the basis of "cargo receipt" 
whereby Korean exporters receive 30 to 
82 per cent of the price in case of 
automatic approval items and 76 per cent 
in case of import quota items 

It has been notified that price for- the 
purpose of settlement of dried laver 
(seaweed) trade is fixed through 
contacts between the Korean Laver 
Exporters' Association and the Japanese 
Laver Wholesalers' Association. The 
price thus fixed is deemed to be very 
low in comparison with the consumer 
price due to high charges imposed by 
the Japanese Association apart from 
customs duties. 

Korea 

Korea 

US 



Item Country 
niTerï?intainiDS the measure 

5U Austria 

Description and 
type of measure 

Import levies on 
certain processed 
products 

H M É ^ ^ ^ ^ 

Points of interest in the discussion 

It had been notified that Austria maintained 
levies on imports of sugarK starch and of 
products made of these and other agricultural 
raw materials. In lieu of customs duties, 
skimming charges based on price differentials 
between threshold and gate prices might be 
collected. These would consist of a fixed 
protective element, i.e. 20 per cent ad 
valorem, plus a variable amount depending on 
the content of protected material in the 
imported product. (The following products 
were affected: casein, caseinate and deri
vatives; albumin, albuminate and derivative; 
dextrine and destrine glue, soluble or roas
ted starchj gutas made from starchj prepara
tions for the textile paper and leather 
industries, or for similar industries, con
taining starch derivatives.) 

In forcé at present were an import levy of 
20 per cent ad valorem plus $549 per 100 kg. 
applied to core binders used in foundry work, 
based on starch and dextrine, and an import 
levy of 20 per cent ad valorem plus $525 per 
100 kg. applied to starch, ethers soluble in 
water, and to starch esters. 

The representative of Austria said that the 
measure was governed by the Austrian law 
concerning the levy of equalization charges 
dated 21 June 1967. Under this law, skLmmii% 
charges might be collected, instead of cus
toms duties provided for in the Customs 
Tariff,' where the difference between domestic 
prices and gate prices led to distortion of 
competition. The skimming charges were cal
culated by taking the difference between the 

Notifying 
country 

US 
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Itéra 
number 

Country 
maintaining 
the laeasuro 

514 ' 
(cont'd) 

Description and 
type of measure 

Points of interest in the discussion Notifying 
country 

domestic price and the gate price with the addi
tion of an amount corresponding to the protective 
element contained in the tariff rates which were 
in force at the time of the application of the 
measure. The latter element was determined by 
the competent Austrian authorities. 

He pointed out that, as yet, the protective 
element had not been determined by Government 
decree, Accordingly, no skimming charges on 
the products mentioned in the notification 
were levied at present and the normal tariff 
rates as contained in the Austrian Customs 
Tariff applied. Thus, the point made in the 
notification that the protective element of 
the skimming charges on these products was 
20 per cent was incorrect. The other two noti
fications wore however accurate. 

In response to the question raised by the 
United states as regards possible impairment 
of concessions, the Austrian representative 
quoted the following paragraph from the 
Austrian Law. 

"The provisions of the Federal act do not affoCt 
the provisions of the GATT. With respect to 
products, the subject of rates bound under GATT, 
the skimming charge must not exceed the amount 
of the customs duty resulting from the bound 
rate." 

This provision, therefore, ensured adequate safe
guards to avoid any impairment of concessions. 
It was considered that, with the limitation of the 
level of skimming charges to the level of bound -
rates, any insecurity was practically avoided, at 
least as far as bound rate< items were concerned. 



/;:*'.:' 

Item 
number 

Country 
maintaining 
the measure 

515 EEC 

Description and 
type of measure 

Points of interest- in the discussion 

Variable levies on 
processed foodstuffs, 
etc. 

It had-been notified that the EEC applied à system of 
variable levies on certain processed foodstuffs, 
processed, foods based on fruit or vegetables, milk 
powder, canned meat and tapioca. 

according to the United Kingdom, exporters were 
adversely affected not only by the incidence of the 
levy on the sugar, milk or cereal content of pro
cessed foodstuffs, but also by the general uncertainty 
which the system .had created particularly: 

(a) because of frequent changes in the variable elements 
which had caused manufacturers difficulty in cal
culating their market prices and which thus 
hampered forward planning; 

(b) because information about changes in levy rat^s was 
often not available promptly, and 

(c) because different interpretations of the regulations 
in the member countries which had caused manu
facturers unexpected problems. There had thus been 
difficulties with German authorities in agreeing 
how the raw material content of cortain goods ̂should 
. be determined. 

It had further been pointed out by the United Kingdom 
that the EEC had published proposals to extend variable 
levies to all processed foods based on fruit or vege
table, including such items as canned fruit and vege
tables, jams and marmalades, fruit juices and pickles. 
These regulations were due to come into operation in 
July 1968. . 

The representative of the EEC said that the agricul
tural policy of the Community was at present under 
discussion in the agricultural Committee. The EEC 
would be prepared to answer all questions in that' 
Committee. 

Notifying 
country 

Australia 
Brazil 
Canada 
Israel . 
New Zealand 
UK 
U3 
Yugoslavia 
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Item 
number 

Country 
maintaininb 
the measure 

Description and 
type of measure Points of interest in the discussion Notifying 

country 

515 
(cont'd) 

The representatives of several notifying countries said that 
the Industrial Committee, in their opinion, was competent to 
examine the machinery of the system, while the products as 
such could be dealt with elsewhere. The representative of 
the United Kingdom said that point (b) of his Government's 
notification was of a nature that could be discussed in 
the Industrial Committee. 

It was agreed that the item would be added to the list of 
items to be referred to the agriculture Committee on the 
understanding that the discussion in that Committee, which 
had so far only dealt with the effects of the system, would 
also deal with the mechanism. 

(The discussion of the notification on the variable levies 
of the EEC also comprised the notification by Brazil re 
Belgium-Luxemburg.) 

It has been notified by Yugoslavia after the meeting 
devoted to the first reading that for fruit and vegetable 
preparations there is a very complicated system of cal
culating levies on the basis of sugar content, accompanied 
by a number of administrative procedures, such as: 
requirement of a declaration on sugar content in prepared 
products, checking of accuracy of such declarations, con
trol of sugar quantity contained in prepared products in 
order to choose the method of calculating' levies etc. 
All this means extreme difficulties for exporters of 
third countries, who are faced with constant uncertainty 
as to the actual amount of levy to be applied on such 
products. 



>' V "k 

F-. Border tax adjustments 

It was agreed in the Committee that measures which were already being discussed in the Working Party on 
Border Tax Adjustments or which, without-having been studied in that Working Party, fell within the scope of 
its examination, should not for the time being be examined in the Committee. While it was considered that 
the Committee was, in fact, competent to discuss these matters, it was felt that discussion should not 
unnecessarily be duplicated. 

Notifications have been listed in this section if they seem to fall within the terms of reference of 
the Working Party on Border Tax Adjustments, whether they have been examined in the Working Party or not. 
(A note by the secretariat on the Examination of Practices of Contracting Parties in relation to Border 
Tax Adjustments has been circulated in document Spec(69)49. A cross reference from the,notifications in 
this section to that document and to document Spec(68)88 and addenda containing factual information on 
border tax adjustments supplied by contracting parties will bo distributed before the next meeting 
of the Committee.) 

Item 
number 

519 

520 

Country 
maintaining 
the measure 

Australia 

Austria 

Description and 
type of measure 

Sales tax -
uplifting on 
imports 

Border tax 
adjustments 

Points of interest in the discussion 

The United States and Uruguay had notified that Austria 
made border tax adjustments ranging from 6.25 to 
13 per cent on all imports. Brazil had notified that 
Austria applied an import excise tax of 6.25 per cent 
on carnauba wax» The representative of Brazil said 
that an internal tax on goods not produced within a-
country was an obstacle to trade. 

The Austrian representative said that.the tax on 
carnauba wax could not be classified as a separate 
tax but was a part of the tax equalization system, 
full" details on which had been given to the .Working 
Party on Border Tax Adjustments. 

Notifying 
country 

EEC 
US 

Brazil 
US 
Uruguay 
Yugoslavia 



Itéra 
muaber 

Country 
maintaining 
the measure 

522 Benelux 
(Belgium-
Luxemburg) 

Description and 
typo of measure 

Transmission tax 

Points of interest in the discussion Notifying 
country 

It had been notified by the United States and Uruguay 
that Belgium-Luxemburg applied a transmission tax or 
lump-sum tax on all imports at a level generally of 
7 per cent, but varying for certain commodities from 
1 to 15 per cent. Brazil had notified that trans
mission tax was normally charged oh goods at each 
transfer of property. The tax was levied on certain 
imports, viz 7 per cent on meat preparations, cocoa 
butter, oilcake, casein, and 14- per cent on certain 
preserved vegetables, sawn wood planks, plywood. 
The products listed were charged a "forfaitaire" tax, 
i.e. only once upon entry into the country. Peru 
had notified that Belgium applied a sales tax, equal 
to about 11.7 per cent of the import value, on fish 
and fish products. 

The representative of the Communities drew attention 
to the fact that a number of agricultural products 
had been included in the list; they would rather 
fall within the competence of the Agriculture 
Committee. 

The tax would be replaced by an added-value tax as 
from January 1970. 

Pursuant to the Committee meeting devoted to the 
first reading, Yugoslavia notified that though the 
border taxes of the EEC member countries applied 
to imports from ail countries, they were greater 
for imports from third countries than those from 
EEC member countries, because rates were applied on 
invoice values increased by the amount of customs 
"duty.' 

Brazil 
Peru 
US 
Uruguay 
Yugoslavia 



Item 
number 

Country 
maintaining 
the measure 

Description and 
type of measure 

523 Benelux 
(Belgium-
Luxemburg) 

Excise tax on 
certain preserved 
vegetables and 
fruit juices 

524 Benelux 
(Netherlands) 

Turnover tax 
(value added tax) 

- * " • * - » — • — • -^ - • 

Points of interest in the discussion Notifying 
country 

Ot) CD 
CD O 

It had been notified that Belgium- Brazil 
Luxemburg applied an excise tax on 
certain preserved vegetables and fruit 
juices. The tax was levied mainly on 
'alcohol and sugar, and products con
taining alcohol and sugar, whatever 
their origin. 

It had been notified by Brazil and the Brazil 
United States that the Netherlands Peru 
levied a turnover tax on all non- US. 
essential items,, the tax affecting, Yugoslavia 
according to Brazil, all Brazilian 
exports. The rates varied from_ 
1, per cent to 18 per cent, the 
majority being at 5 per cent, levied 
on c.i.f. duty-paid value. Peru had 
notified that in the Netherlands 
farmers had to pay a tax of 4 per cent 
of the import value of fish meal. 

The representative of Netherlands 
pointed out that the situation in the 
Netherlands differed from that set out 
in the document. On 1 January 1969 the 
system had been changed to the value 
added system. The rates were now 
4, per cent and 12 per cent. In reply 
to the Peruvian notification he said 
that under the cascade system appli
cable up to 1 January 1969 the tax had 
been 7.6 per cent. With the new systemj 
which was non-discriminatory, there had 
been a cut of more than 3 per cent. 

For the notification by Yugoslavia, 
see.Item 522. 

S: 
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Item 
number 

525 

532 

... 

533 

! '. 

Country 
maintaining 
the measure 

Benelux 
(Netherlands) 

Denmark 

Denmark 

Finland 

Description and 
typo of measure 

Excise tax 

Value-added 
tax 

Sales tax on 
carpets ' 

Turnover tax 

It had been notified that the 
Netherlands levied an excise tax on 
c.i.f. duty-paid value on manufactured 
tobacco products; ethyl, propyl and 
isopropyl alcohol, beer; petroleum 
products; and wine. 

It had been notified that Denmark 
applied a value-added tax of 
•12.5 per cent, levied on c.i.f. duty-
paid value to nearly all manufactured 
goods. 

The representative of Denmark confirmed 
that the notification was factually 
correct. 

Pakistan has notified that there is a 
luxury tax on carpets in Scandinavian 
countries. Pakistan would wish 
removal of this luxury tax at least 
on hand-woven carpets.; 

It had been notified that Finland 
applied a turnover tax of 
12.4 per cent to nearly all 
manufactured goods. 

The Finnish representative pointed 
out that there was no discrimination 
in application and that the tax could 
not be considered as a non-tariff 
barrier to trade. The notification 
was otherwise factually correct. 

Notifying 
country 

US 

US 

Pakistan 

US 
Uruguay 



Item 
number 

Country 
maintaining 
the measure 

Description and 
typo of measure 

535 Finland 

536 France 

539 Germany, F.R. 

Excise tax on 
certain beer, 
tobacco products, 
mineral waters, 
motor spirits and 
diesel oil 

Border tax 
adjustments 

Value-added tax 

Points of interest in the discussion Notifying 
country 

US 

Canada 
Peru 
Uruguay 
US 
Yugoslavia 

The representative of Finland recalled 
that the question had been dealt with 
in the Working Party on Border Tax 
Adjustments and that more detailed 
information had been given in document 
Spec(69)VAdd.l. As in the case of 
the turnover tax, the purpose of the 
excise tax was purely fiscal and the 
tax was levied in the same way on 
both domestic and foreign goods 
irrespective of source. 

It had been notified that France made 
border tax adjustments, the normal 
rate for most industrial products 
being 20 per cent. The adjustment 
was made on duty-paid c.i.f. value of 
all imports. In the view of Canada, 
problems were caused by the differen
tial rates charged. Peru had notified 
that France applied a sales tax of 
7.47 per cent on the c.i.f. value of 
imports of fish and fish products. 
For the notification by Yugoslavia, 
see Item 522. 

In response to the notifications the Brazil 
representative of Germany said that Peru 
all the notifications in fact dealt US 
with the value-added tax, the rate of Uruguay 
which was 5.5 for agricultural Yugoslavia 
products and 11 per cent for industrial 
products, (temporarily reduced to 
7 per cent). The fish and fish 
products mentioned in the notification 
by Peru, were in the opinion of the 
Communities, agricultural. For 
notification by Yugoslavia, see Item 522. 
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I ten 
nurïber 

Country . 
maintaining 
the neasure 

Description and 
type of neasure Points of interest in the discussion Notifying 

country 

540 Germany,F.R. Consumption tax 
on coffee 
ext act 

54-7 Iceland Sales tax 

549 Ireland Wholesale tax 
and turnover 
tax 

It had been notified that Gemany applied a consumption Brazil 
tax of DM 13.92 per kg. on coffee extracts. 

The representative of Gemany said that, in the opinion 
of the EEC, coffee extract was an agricultural product. 
While it was true that the tax rate for coffee extracts j 
had previously been changed by an Act of 1968 and now 
coffee extracts fron all sources were charged tax at 
the rate of DM 13 per kg. There was, therefore, no j 
discrimination in respect of coffee extracts, neither ! 
with regard to origin, nor in comparison with roasted : 
coffee. ! 

It had been notified that Iceland applies a sales tax I US 
of 8.25" per cent on c.i.f. duty-paid value. It was : 

imposed on all products except footwear, aviation 
gasoline, packaging, fishing equipment and aircraft. 

The representative of the United States said that there 
was a discriminatory difference in rate in that the ' 
sales tax was loviod on imports at the rate of 8.25 per 
cent whereas the comparable rate for domestic goods was 
only 7.5 per cent. 

It had been notified that Ireland maintained a wholesale US 
tax of 5 :per cent and a turnover tax of 2.5 per cent 
both levied on c.i.f. duty-paid value. It applied to 
most products. One or the other of the taxes was 
payable on importation depending on the category of 
the importers registration. 

The representative of Ireland said that the rate of the j 
wholesale tax had been increased fron 5 per cent to ' 
10 per cent." The notification was based on the fact " 
that the tax was charged on the c.i.f. value increased 
by any customs duty payable. However, he confirmed 
that the taxes were not applied in; a discriminatory 
manner against the iraporter but were charged on the -



Item 
number 

Country 
naintaining 
the measure 

54-9 
(cont'd) 

552 

553 

Italy 

Italy 

Description and 
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Points of~ interest in the discussion Notifying 
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P. 

Turnover tax 

Compensatory 
tax 

domestic selling price of goods whether imported 
or hone-produced. This selling price would of 
course include any import duty which the retailer 
might have had to pay. On the other hand, when 
the goods were imported by a person other than the 
retailer, e.g. by an end-user, the taxes wore 
levied at the point of entry on the c.i.f. plus 
duty-paid value of the goods. A retailer who paid 
taxes on his sales was allowed to import his stock 
in trade free of taxes. 

It had been notified that Italy levied'a turnover 
tax of 4. per cent on the c.i.f, duty-paid value 
of practically all products. For the notification 
by Yugoslavia, see Item 522. 

It had been notified that Italy applied a compen
satory tax of 7.8 per cent. Brazil notified that 
it applied on many Brazilian exports (leather, 
wood, vegetable oils, preserved fruits, coffee 
extracts, heart of palm, essential oils, glues, 
industrial and domestic equipment, mica, cotton 
textiles, furniture). 

Brazil said that some of the products listed in the 
notification should perhaps be dealt with in the 
Agriculture Committee. The importance of the 
notification, however, lay in the principle 
involved. This was a clear case of discrimination 
in favour of domestic production contrary to 
Article III. 
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553 
(cont'd) 

555 Italy Consumption tax 
on banana flour 
and coffee 
extract 

The representative of Italy pointed out that the 
compensatory tax had already been examined in the 
Working Party on Border Tax Adjustments. He 
suggested that any further discussion should take 
place there. 

Pursuant to the Committee meeting devoted to the 
first reading, Pakistan notified that the 
compensatory tax varied in accordance with 
commodity. The tax was on the c.i.f. value and 
custom duty and administrative tax. Live animals,] 
meats, fish, sea food, plants, cereals and oil- ! 
seeds wore exempted. The rate of this tax on other 
products was 2.4- per cent on vegetables, pulses, 
most of the citrus fruits and nuts. Prunes and 
raisins were taxed at 3 per cent or 1.2 per cent 
(in containers or in bulk)j dairy products at 
3.6 per cent to 4-3 per centj some tallow and j 
seed oils meals at 1.2 per cent, most seed oils j 
at 3.6 per cent; most of preserved fruits and j 
vegetables at 4-, 2 per cent and tobacco leaf at ; 
1.5 per cent. 

It had been noted that Italy levied a consumption jBrazil 
tax on banana flour of Lit 350 per kg. and on j 
coffee extract of Lit-2,070 per kg. 

The tax on coffee extract was of particular ! 
interest for Brazil bocause it affected one 
of Brazil's most important exports. 

The representative of Italy said that the taxes 
wore fiscal and not discriminatory because they 
wore applied both to national and foreign products 

It was agreed that, since the products concerned 
MQVQ agricultural, the notification would be 
broupht. to the notice of Agriculture Committee. 
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Italy 

557 Italy 

563 New Zealand 

Rebate of various 
duties and taxes 
on iron and steel 
products 

Border tax ad
justment on meat 
.extracts, soy 
mea^ and cocoa 
paste and cotton 

Sales-tax-
uplifting on 
imports 

It had been notified that Italian Law 103 had UK 
introduced, with effect from 10 March 1955., a Yugoslavia 
rebate of various duties and taxes paid during 
the course of production on a wide range of 
iron and steel goods. Subsequent amendments 
had been made through Law 284 of 18 March 1958 
and Law 639 of 5 July-1964. which had extended the 
drawback to a few additional items but left the 
effect otherwise unchanged. Law 639 was still in 
force. The rebate was computed at a flat rate of 
Lit per kg. of tho product concerned, varying 
from Lit 15 to Lit 800. 

The rebate had been successfully challenged inside 
the EEC and in the United Kingdom's view consti
tuted a barrier to trade in that it affected 
trade with third countries. 

The representative of the Community said that the 
fact that a measure had been considered not in con
formity with certain provisions of the Rome Treaty 
did not necessarily mean that it was not in confor
mity with the rules of GATT. 

It had been notified by Brazil that Italy made bar-' Brazil 
der tax adjustments?on meat extracts at the rate of Pakistan 
Lit 250 per kg., on soy meal at the rate of Lit 7 
per kg., and on cocoa paste at the rate of 
Lit 315.50 per kg. Pakistan notified that while on 
domestic raw Gotten the turnover (IGE) tax was 
4.8 per cent, on imported cotton it was 7.2 per cent. 
•Thus the turnover tax on imported-eotton-was dis- | • 
criminatory and works to the disadvantage of foreign 
suppliers of cotton. 

EEC 

1 
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567 Norway 

573 

Norway 

South Africa 

Turnover tax 

Sales tax on 
carpets 

Sales tax -
uplifting on 
imports 

Points of interest in the discussion 

It had been notified that Norway applied a turnover US 
tax of 13.64. per cent levied on c.i.f. duty-paid Uruguay 
value for nearly all products. 

The Norwegian representative confirmed that the 
notification was correct with regard to facts; his 
Government could not accept, however, tliat the tax 
was discriminatory or that it constituted a non-
tariff barrier. 

Pakistan has notified that there is a luxury tax on Pakistan 
carpets in Scandinavian countries. Pakistan would 
wish rénovai of this tax at least' on hand-woven 
carpets. 

It was notified by the United States that Canada 
South Africa applied a sales tax of 5 per cent, Hong Kong 
10 per cent or 20 per cent to a wide range of US 
domestic and imported goods. The tax was introduced 
in the 1969/70 South African budget. The tax was 
levied on the f.o.b. value., or the domestic price in 
the country of origin, whichever was higher plus 
15 per cent of this price plus carriage costs from 
place of landing to place of entry for home consump
tion plus non-robate customs duty. The tax was 
levied on domestically-produced goods on removal from 
warehouse for sale and on imported goods on their 
clearance through customs. Uplifting the price by 
15 per cent for the purpose of assessing the sales 
tax appeared to be discriminatpry against imports, 
the price of which, had already been inflated vis-à-vis 
that of domestic goods by-the amount of customs duty 
and carriage costs from place of landing to place of 
entry for home consumption. In the view of the 
United States the uplifting was probably inconsis
tent with Artiole III. - .-'•-."' 

Notifying 
country 



Item 
number 

573 
(cont'd) 

Country 
maintaining 
the measure 

Description and 
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Points of ifitterest in the discussion 

The representative of South Africa said that a 
written reply would be submitted to the 
Committee." 

The United States representative suggested that 
in the written answer an explicit explanation of 
the rationale for the 15 per cent price uplift 
be given. 

The representative of Hong Kong associated his 
country with the notification. He had already 
expressed concern with questions of valuation 
for duty in South Africa. It followed that he 
would be concerned with any measure which not 
only was based on duty but uplifted that duty. 

Notifyi-ig 
countr/ 
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Country 
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the measure 

Sweden 

Sweden 

Sweden 

Description and 
type of measure 

Turnover tax 
(value added tax) 

Sales tax on 
carpets and rugs, 
articles of gold 
and silver and 
precious stones 

Fur tax 

Points of interest in the discussion 

It had been notified that in Sweden a turnover 
tax of 11.1 per cent was levied on c.i.f. duty-
paid value on all imports. 

The representative of Sweden said that the 
turnover tax had been replaced on 1 January 1969 
by an added value tax the level of which was 
11.11 per cent. Not all imports were affected; 
a number of exceptions existed. The system was 
described in document Spec(68)88. 

It had been notified that a sales tax was 
applied in Sweden, levied on c.i.f. duty-paid 
value, on certain carpets and rugs, articles of 
gold and silver and precious stones. 

The representative of Sweden pointed out that 
the tax was not normally levied on the c.i.f. 
duty-paid value, but on a specially fixed 
taxation value. It did not contain any element 
of discrimination. 

Pursuant to the Committee meeting devoted to 
the first reading, Pakistan notified that it 
would wish removal of this tax at least on 
hand-woven carpets. 

It had been notified that Sweden applied to 
certain furs a tax of 2 per cent to 10 per 
cent, levied on c.i.f. duty-paid value. 

The Swedish representative confirmed the 
existence of the tax but denied that it was 
di s criminatory. 

i 
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Sweden 

Switzerland 

US 

Description and 
type of measure 

Commodity tax on 
toilet articles 
etc. 

Turnover tax 

Tax on spirits -
de facto 
discrimination to 
imports by a wine 
gallon system 

Points of interest in the discussion 

It had been notified that Sweden applied a 
commodity tax of 20 per cent to 65 per cent 
on toilet articles, cosmetics and similar 
preparations, levied on c.i.f. duty-paid value. 

The Swedish representative said that the rate 
was in fact 50 per cent. The tax was levied 
not on c.i.f. but on a specially determined 
taxation value and was not discriminatory. 

It had been notified that Switzerland applied 
a turnover tax of 5.4- per cent on all products, 
levied on the c.i.f. duty-paid value. 

The representative of Switzerland said that 
there was no discrimination in the application 
of the tax. Moreover, the tax was not levied 
on all goods,' certain raw materials and food
stuffs being exempted. 

Notifying 
country 
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Item 
number 

592 

Country 
maintaining 
the measure 

Australia 

Description and 
type of measure 

Points of interest in the discussion 

Emergency 
temporary duty 
or temporary 
import restric
tions 

It had been notified that, under the Australian tariff 
system, temporary duties or temporary import restrictions 
could be imposed on imports as emergency measures. 
Frequent recourse to such measures had adversely 
affected the stability of trade. In some cases, more
over, the measures were resorted to without reasonable 
grounds. 

In reply, Australia had pointed out that the inclusion in 
the inventory of "temporary duties" was incorrect since 
the matters in question were tariff measures. It was not 
accurate to state that temporary import restrictions were 
frequently adopted nor was it correct to say that the 
measures were resorted to without reasonable grounds. 

Explaining the origins and purpose of the system, the 
representative of Australia said that the system had been 
introduced as a safety measure to soften the effects of 
the sudden removal of quantitative restrictions in i960 
when balance-of-payments justification no longer existed 
and import restrictions were removed. Australia could 
instead have adopted the practice of a number of other 
countries, namely to remove import restrictions slowly 
and gradually.-

The Australian Government had enacted legislation where
by temporary duties could be imposed to accord interim 
protection to an industry that could demonstrate that, 
unless holding action were taken, it would suffer 
serious damage before its case for protection could be 
considered under normal Tariff Board procedure. Under 
Australian legislation a temporary duty could not be 
imposed greater than recommended by a special advisory 
authority. Temporary protection, furthermore, could not 
be imposed unless the question of long-term protection 
had already been referred to the Tariff Board for enquiry 
Trader normal procedures, and it ceased to operate 
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593 US 

Description and 
type of measure 

Escape clause 
tariff action 

- • • 
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'Points of interest in tb© discussion Notifying 
country 

three months after a Tariff Board report had been received 
by the" Government. la most cases, the temporary protec
tion took the foïm of a duty. Provision existed for a 
recommendation for temporary import restrictions but this 
was allowed only where protection could not be"given by 
duty. This had happened only rarely when it occurred, 
action was taken in accordance with Article XIX. When the 
system had first been introduced, there had been a con» 
siderable number of cases but since I960 the number of 
cases had diminished to about six per annum over the past 
five years. 

The representative of India said that a similar notifica
tion by his country had been made in Part IV (Spec(69)68, 
item 215). Their information was that, in practice, no 
time-limit existed for submission of the report by the 
Tariff Board with the. result that the temporary protection 
could last for an extended period. This, thus, enabled 
the protected industry to establish a monopoly situation 
in the domestic market and thus prevent future imports 
taking place. . 

The representative of Australia said that the Australian 
authorities were also concerned with the time taken by the 
Tariff Board investigations. However, the functions of 
the Tariff Board of necessity entailed an extended period 
since it had to conduct its enquiries in a thorough way, 
calling for public evidence and examining that evidence. 
Before a request for protection by an industry was 
referred to the Special Advisory Authority, a thorough 
examination was done at departmental level to ensure that 
the industry had taken all the possible steps to meet com
petition and also that, in the absence of "holding action, 
the industry was threatened with serious damage. 

Canada 
Japan 
UK 


